This study examined the relationship between trade openness and output growth in 8
INTRODUCTION AND BACKGROUND TO THE STUDY: 33
With globalization and trade liberalisation,
34
Economists have long been interested in factors which cause different countries to grow at 35 different rates and achieve different levels of wealth. One of such factors is trade openness. One of 36 the basic interests in development and international economics is to check if trade openness 37 promotes economic growth. With regards to globalization, two major trends are visible: first is the 38 emergence of multinational firms with strong presence in different, strategically located markets; and 39 the second is the convergence of consumer tastes for the most demanded products, not minding from 40 which country they are produced. Considering the world as "one united community", regional 41 integration becomes a way of not only improving the level of participation of countries in the sub-42 region in global trade, but also their integration into the world economy. (NEEDS, 2005) [1].
43
As at 1950, the world trade was under the auspices of the General Agreement on 
49
Due to trade liberalisation, there has been a huge increase in growth of world trade when 50 compared to that of world output. While world output has expanded five folds, the volume of world 51 trade has grown 16 times at an average compound rate of over 7% per annum. Thus, trade 52 performance re-enforces the understanding of growth and development process of countries. (Thirlwall, 2000) [2]. He noted further that tariff rates have been reduced to 10% of the former rate 54 since the end of the World War II, at the global level, international trade increased by 17 times, while 55 global income increased by 4, and income per capita doubled. Furthermore, countries with high trade 56 performance have recorded higher rates of GDP growth than others. Following from the above, it is 57 obvious that trade is essential in promoting, improving and sustaining the growth and development of 58 economies. This is why we need to examine the relationship between trade openness and output 59 growth in Nigeria. 
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And finally, part five gives a summary, conclusion and policy recommendations.
89
EMPIRICAL REVIEW AND THEORIES OF TRADE. 90
Empirical Review 91
Trade openness measures the international competitiveness of a country in the global market To 
97
The relationship between trade openness and growth is a highly debated topic in the growth and 98 development literature, yet this issue is far from being resolved. Some studies, include Rodriguez and 99 Rodrik (1999) [4] , which critically argued that trade policy variables are mostly uncorrelated with 100 growth, while the trade shares can correlate with income levels and growth rates. Theoretical growth 101 studies suggest very complex and different relationships between openness and growth and the 102 empirical evidence is ambiguous. The growth theory supposes that "a country's openness to world trade improves domestic technology, and hence an open economy grows faster than a closed the size of the market faced by the domestic producers, which raises the return to innovation, and 107 facilitates a country's specialization in research intensive production.
108 Rodriguez and Rodrik (1999) [4] argued that much of the work to correlate trade openness 109 and economic growth has been plagued with subjective and collinear measures of openness that, 110 though positively related with economic growth, arrive at their conclusion through problematic 111 econometric methodologies. Harrison (1996) [5] show that the various measure of trade openness 112 tends to be only weakly correlated and are often of the wrong sign.
113
The weak empirical evidence on the link-between trade liberalisation and growth can also be 114 due to problems of misspecification. In particular, the effects of trade liberalisation may materialize 
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In a third stage, the author computes decade averages for his variables and turns to panel 140 data techniques, gauging that such techniques "enable some control for time invariant country-141 specific factors such as institutional arrangements that might be correlated with the explanatory 142 variables". The author uses labour productivity growth as dependent variable and estimated both 143 fixed-effects and random-effects models. He reported that the coefficient on openness is still 144 significant and positive, but its point estimate is much lower than in the OLS specification. In a fourth set of regressions, the author also considers growth in openness instead of openness itself.
lower degrees of protectionism, on the average tend to grow at a much faster pace than countries 149 with higher trade restrictions. In a data set spanning 100 countr 150 ies, Dollar and Kraay (2001) [7] found that changes in growth rates are highly correlated with changes 
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Milton Friedman, George Stigler, etc.).
184
A somewhat different version of this approach is the export promotion, which is the policy respectively, and of relative prices, and substituting these functions in the equilibrium conditions
Virtuous Circle Models of Export-Led Growth
These models provide a challenge to both orthodox growth theory and trade theory which 218 predict the long run convergence of living standards across the world. In neoclassical growth theory,
219
capital is assumed to be subject to diminishing returns so that rich countries should grow slower than 220 poor countries for the same amount of investment undertaken. Neoclassical trade theory predicts 221 convergence through the assumption of factor price equalization (Thirlwall's, 2000) [2].
222
From the foregoing, we can conclude that trade liberalisation does not necessarily imply faster export 223 growth, but in practical terms, the two appear to be highly correlated. The relative importance of the 224 precise mechanisms by which export growth impacts on economic growth are not always easy to 225 qualify.
226
RESEARCH METHODOLOGY: 227
This study employed Econometric techniques of the Non-Monotonic modelling. And the Ordinary Least Square (OLS) is used as the estimation technique. The choice of the method is necessitated 229 by the nature of the study which hings on test of theoretical relationships of variables.
230
Model Specification: The functional form of this model can be specified as follows: 231
Model 1: RGDP T = F(OPN T , OPN T 2 , RER T , RIR T , UNEMPLOY T )………. (1)
232
The mathematical expression is as follows; 
238
Where; RGDP = real gross domestic product; OPN = the degree of openness measured as trade -
239
GDP ratio i.e. (import + export)/ GDP; OPN 2 = the squared term of the degree of openness to capture 240 the effect of long run openness; RER = the exchange rate to explain real imports/exports ; RIR =
241
Real interest rate ; UNEMPLOY = Unemployment rate. μ = the stochastic error term.
242
In order to properly estimate the parameters of the postulated model, we rescale the dependent 243 variable by logging it, thus, transforming it into a log-line model as follows: 
263
Tests was conducted to determine the a priori expectations which observed the magnitude and signs
264
of the parameter estimates. The evaluation was guided by economic theory. recommendations, there will be improvement in trading activities in Nigeria, which will in turn lead to 343 increase in output growth. We recommended that further studies be genuinely carried out using VAR shocks that can determine output growth in Nigeria. 
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PRESENTATION AND ANALYSIS OF DATA 266
